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Audit report on financial statements of Myanmar Extractive Industries Transparency
Initiative Project for the 6-month period from April to September 2018 funded by World

Bank, implemented by Budget Department, Ministry of Planning and Finance.
Introduction

L. The Financial Statements of Myanmar Extractive Industries Transparency Initiative (MEITI)
Project for the 6-month period from April to September 2018 funded by World Bank, implemented
by Budget Department, Ministry of Planning and Finance which were prepared in accordance with
the Generally Accepted Accounting Principles (GAAP), have been audited by the office of the
Auditor General of the Union in line with the Generally Accepted Auditing Standards (GAAS).

Management’s Responsibility for the Financial Statements

2. The project management is responsible for preparing Financial Statements which are in line
with project’s Financial Management Manual and the Generally Accepted Accounting Principles
(GAAP) and those statements must be free from material misstatement arising from fraud and errors

which can lead to the wrong management decisions regarding to the internal control.
Auditor’s Responsibilities

3. Our responsibility is to conduct audit on the Financial Statements in accordance with
Generally Accepted Auditing Standards (GAAS) and those standards require us to comply with the
code of ethics for auditors and to express appropriate audit opinion as per the audit findings after
conducting audit with reasonable assurance whether material misstatement exists in Financial

Statements.

4, During the course of audit, regarding to figures in Balance Sheet, Sources and Uses of Funds
Statement, Statement of Uses of Funds by Sub-Components and Statement of Uses of Funds by
Categories, we obtained audit evidence for evaluating errors in deficiencies and applying audit
procedures based on auditor’s assessment and judgment. In this regards, we have obtained sufficient

audit evidence in order to give audit opinion.
Scope of Audit

5. The Financial Statements of Myanmar Extractive Industries Transparency Initiative (MEITI)
Project for the 6-month period from April to September 2018 funded by World Bank, implemented
by Budget Department, Ministry of Planning and Finance have been audited through claim bills for

expenditures and vouchers as well as performance reports.
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Audit Opinion

6. The Financial Statements of Myanmar Extractive Industries Transparency Initiative (MEITI)
Project for the 6-month period from April to September 2018 funded by World Bank, implemented
by Budget Department, Ministry of Planning and Finance are stated fairly in accordance with

Generally Accepted Accounting Principles (GAAP).

(Signed)
Khine Khine Aung

Director General

Date; 14 May, 2019
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* Annex 3: Balance Sheet

Myanmar: Extractive Industries Transparency Initiatives

Interim Financial
Balance Sheet

Reports

Semester ended 30th September 2018

DA-A MMK
Actual Year To Date
Accounts Description
P MMK
ASSETS
Cash i
Bank 158,581,877.30
Advances
TOTAL ASSETS (a) 158,581,877.30
PROJECT EXPENDITURES:
Companent 1: Support to the MSG and £ N
ompan pportiothe MSG an 271,606,652.59
Secretariat
Component 2: Improving Data Quality and
Operator's Readiness to for E[T| -
Implementation
Component 3: Institutional Development for 27,334 360.00
EITl Implementation - Ministries T _
TOTAL PROJECT EXPENDITURES (b) 2098,941,012.59
TOTAL ASSETS AND PROIJECT EXPENDITURES cC=a+h 457,522,889.89
FUNDs IDA 400,000,000.00
Opening Balance 57,522,889.89
TOTAL FUNDS (d) 457,522,889.89
Check (d) = ¢ _ (d)=c -



~ Annex 4.1: Statement of Sources and Uses of Funds template

Myanmar Extractive Industries Transparenc
Sources and Uses of Funds Statement
Semester ended 30th September 2018

y Initiatives Project Phase Jj

DA-A MMK

Actual

Cumulative to

Current Semester Year to date
date

Receipts
“Myanmar Partnership MDTF” Designated Account 400,000,000.00 400,000,000.00 799,830,000.00
MP-MDTF Direct Payment from W8
Government financing
Total receipts (a) 400,000,000.00 400,000,000.00 759,830,000.00
Expenditure by project component
Component 1: Support to the MSG and EITi
Secretariat to implement ETI 271,606,652.59 271,606,652.59 §70,224,775.88
Component 2: Improve operators’ readiness for EjT} 19,579,268.00
implementation ) 9379,268.0
Component 3: Institutional development for E[T]
implementation 27,334,360.00 27,334,360.00 51,447,918.00
Total payments (b) 258,941,012.59 298,941,012.59 641,251,961.88
Excess/{deficit) receipts over payments c=a-b 101,058,987.41 101,058,987.41 158,578,038.12
Opening funds balance
Cash at Bank 57,522,889 89 57,522,889.89 57,526,729.07
Advance payments - -
Petty Cash
Total opening funds balance (d} 57,522,889.89 57,522,889.89 57,526,729.07
Closing funds balance e=c+d 158,581,877.30 158,581,877.30 216,104,767.19
Represented by;
Cash at Bank 158,581,877.30 158,581,877.30 216,104,767.19
Advance payments |
Petty Cash
Iotal - . f 158,581,877.30 158,581,877.30 216,104,767.19
—_n————-—-—--—----——-—--——-——-——--—-—I»—-nnn—-- ---—-——-—--————-———n——-—-—--—.—--——*-_—
Check {all should zero) g =e-f )
SGNATURE: SIGNATURE:
NAME: Do NAME: Daw Phw
WTLE: Deputy Director FTLE: Assisiant Director

DATE: 20-11-20:8

DATE: 20112618
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Myanmar Extractive Industries Transparency Initiatives Project Phase If
Statement of Uses of Funds by Sub-Components

Semester ended 30th September 2018

T e SraSEIL UL USES OT Funds by Sub-Components template

26,857,807

DA-A MMK
Budget Actual Varjance

Current Semester Current year Project budget per PAD |Current Semester Year to date | Cumniative to date Current Sernester Current year Project Life
Expenditure by component/sub. T
components
.no..suo:ma» 1: Support to the MSG and EiTi |
Secretariat to implement E(T)
1A: EITt Reconciliation Reports and .
HisFErmimetan 154,688,340.00 154,688,340.00 548,000,000.00 22,660,157.00 22,660,157.00 25,577,657.00 132,028,183.00 132,028,183.00 522,422,343,00
1B: MSG, sub-committees, regional MsG
meetings, sub-national production of 101,831,580.00 101,831,580.00 548,000,000.00 34,636,170.00 34,536,170.00 96,759,471.00 67,195,410.00 67,195,410.00 451,240,529.00
annual activity reports
1C: Qutreach and communications 26,220,000.00 26,220,000.00 274,000,000.00 3,523,000.00 3,523,000.00 4,302,850.00 22,697,000.00 22,697,000.00 269,697,150.00
10: Capacity building, training, and study
tours for EIT) implementation ang project 73,830,000.00 73,830,000.00 411,000,000.00 17,503,633.86 17,503,633.86 28,707,933.8¢ 56,326,366.14 56,326,366.14 382,792,066.14
execution
Moww_wm_wﬂz Office functioning and 206,17,500.00 | 206,178,900.00 | 411,000,000.00 | 193,283,691.73 193,283,60173 | 414.876864.02| 12,895208.27 12,895,208.27 (3,876,864.02)
L | 562,7d8,820.00 | s62,748,820.00 | 2,192,000,000.00 | 271,606,652.5¢ 271,606,652.59 | 573,224,758 | 252,142,167.41 | 291142,167.01 1,621,775,224.12 |
Component 2 Improve operators’
readiness for EIT} implementation
2A: Training and advisory services on
improving data quality for reporting - - 123,300,000.00 - ~ 13,575,268.00 - - 103.720,732.00
entities, including SEEs
28: Defining and piloting a methodology
for beneficial ownership reporting and - - 82,200,000.00 - - - - 32,200,000.00
contract disciosure — .
Sub-Total - - 205,500,000.00 - - 15,579,268.00 - . 185,920,732.00
woBuo:m:» 3 ~ institutional development
For EITl Implementation R
3A: Mineral license registration 650,750,000.00 - - 650,750,000.00
3B:integrated mapping and mineraf 719,250,000.00 719,250,000.00
cadaster design
wn” qum.n:,\m” Snc.auimm statistics and tax 137,000,000.60 - - 127,000,000.00
information, including on sub-national
3D: Capacity building and tiaining 97,980,000.00 97,980,000.00 479,500,000.00 27,334,360.00 27.334,360,00 51,447,918.00 70,645,640,00 70,645,640.00 428,052,082.00
3E: Legal, sector reports, legislative 411,000,000.00 - - 411,000,000.00
strengthening, research " [ RO S
Sub-Total 97,980,000,00 97,980,000.00 2,397,500,000.00 27,334,360.00 27,334,360.00 51,447,918.00 70,645,640,00 79,645,540.00 2,346,052,082.00
Total Expenditure 660,728,820.00 660,728,820.00 4,795,000,000,00 298,941,012,59 298,941,012.59 641,251,961.88 361,787,807.41 361,787,807.41 a.pmw.vhm.owlw...lwml




For Component1: During the reporting period of April 1, 2018 to September 30, 2019, the funds had been used for 1- Press Conference for Pre- launch for 2nd and 3rd reports with 1- Pre meeting for prass
3-MSG Meetings, 16 -Sub-Committee Meetings and 3-Sub National Coordination Formation Workshops , Website Domain Name Renewa! Services,etc as non-censulitng services and goOds, Moreover, the
funds had been incurred for National Coordination Secretariat Office's Salaries, Office Renta] Charges,Cperation Costs and Operation Costs for MEIT! Office Budget Department(MO8D)
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T e v uius Uy cxpenditure Cate

Myanmar Extractive Industries Transparency Initiatives Project Phase It
Statement of Uses of Funds by Categories
Semester ended 30th September 2018

gory template

e IIJ e DAA MK
IL Sudget Project budget per _ — <m.‘mmb|mm)l rorect ife m
.n::mzﬂ Semester |Current year PAD Current Semester Year to date Cumuladiva to nmﬂm | Current mmammnm_. Current year T«Qmﬁ Life !
Expenditure by expenditure D I|.|I||I]l||.|.|“TI-i(: . |l‘ [ S|
categories _ flrll.lf: e .l‘:)uﬁris!l ,rlnf-;z-;..am
1
_!W\wgamsmi Category 1 | T 1.1..:.L o .,!;L.w
‘_.n.i.uoomum 82,828,340.00 89,828,340.00 650,750,000.00 20,019,000.00 _ 20,019,000.00 39,648,640.00 69,809,340.00 ; 69,809,340.00 | r 611 Hou.i.wmm.;oo
|Consultants Services - - | 139,450,00000 | ) - : - - | 13mas000 00.00
Zosgno:mc_::m Services 38,640,000.00 38,640,000.00 671,300,000.00 ﬁ 6,150,470.36 6,150,470.36 _ 19,008,840.36 32,489,529.64 ‘ 32,489,529 .64 “ 652,291,159.64 ‘
ﬁ.hm.ﬁﬁm and Workshop 240,521,580.00 240,521,580.00 1,233,000,000.00 54,189,327.00 54,189,327.00 _ 127,516,928.00 186,332,253.00 1WMM@WWWMMWW£-MU.MNMWMMWW®
mm_..mw:mgm:nﬂ Operating Cost 193,758,300.00 ~ 193,758,900.00 - 181,247,855.23 191,247,855.23 _ 384,050,367.52 2,511,044.77 N‘mu.u:og.....\HNL_|.. (384, DMO.wMN Mu|v_
Sub-Total 562,748,820.00 | 562,748,820.00 3,904,500,000.00 | 271,606,652.50 271,606,652.53 | 570,224,775.88 |  291,142,167.41 | 291,142,167.41 | 3,334,275,224.17 | ,_"
,D\m&:\mmﬂm:n Category 2 __ |_ | S |
Goods - 20,550,000.00 | - I [ e 26,550,000.00 1
.ﬁmw@na HM]I. - 41,100,000.00 | . ] ||I]I.|r1 - .,IM}{_V ay:moemmu.o.&
_zo: Consuiting Services | - | - . L i.!“).ll.nr-r - M{JII:.;},!),! |
Training and Workshop _ __ - . - 19,579,268.00 | - - (19,579,268.00)
Incremental Operating Cost | - * "..J..._.280,850,000.00 - | L - ] 280,850,000.00 00
Sub-Total _ - | . 342,500,000.00 - | - 1,575,268.00 | - . “ 322,920,732.00
D\hu..m.‘mmsmi MmmMmoQ 3 _ 4 _ W u
Consultants Services - MOU - 12,587,520.00 |  12,587,520.00 20677,62000 | (12,587,520.00)] (12,587,520,00] [ 067 en000

—

Non- ~Consulting mmgnmm

——

;
|

"~

— 1Ii.ll~ T e e e L

Training and Workshop 97980000 97980000 14,746,840.00 |  14,746,840.00 30,770,298.00 | 83,233,160.00 | 83,233, pmo .wm. __(30,770,298.00)

Operating Cost (includint ; ) - 548,000,000.00 ‘ . o m._ﬁ;w‘moo‘fomO.mQ _
mm.m_ ce .qm:a . .._2--:----: .............. ~
Sub-Tatal \ 97,980,000.00 | 97,580,000.00 |  548,000,000.00 m 27,334,360.00 |  27,334,360.00 51,447,918.00 |  70,645,640.00 |  70,645,640.00 | 496,552,082.00 |
Total Expenditure * §60,728,820.00 | 660,728,820.00 | 4,785,000, 000.00 5 298,241,012.59 |  298,941,012.59 mﬂ.wmrmmp.mm_ 361,787,807.41 | 361,787,807.41 | i&ﬁ@&@&
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Disbursement Category 1 :

For Goods: We had printed 2016 E1T} Standard, BO Phamplets and English version for 2nd and 3rd MEIT! main reports and Myanmar version for two year summary report, 2nd and 3rd MEITI main
reports Myanmar version have not been printed as budgeted in the reportng period.

For Non-Consulting Services : We had charged for redesign and website development expenses for Communication related activities. Then we had used for translation fees of E(TT Standards,
Forestry Law angd documents related to the Gem and Jade, Mining and BO, Moreover, We had charged for locai expense of Zambia Trip for study tour and NCS's follow up feilds trio with Pre Cadastre
Mining Constant costs,

For Training and Workshop: We also comsumed the funds for Meetings activities according to the requiremert of the implementation process for 4th report, BO and SNU including Press
Conference and give M5G trainings based on the Workplan and Budget. The reason of the variance of budget and actual cost is that State Own Enterprises workshop could not held in this periad.

Disbursement Category 3 ;

For Consultants Services include the second payment of Financial Management Consuitant for MEIT] Implementation Project for the period from Nevember 2017 to March 2018, This fee
estimated as the USD, however, the payment made by MMK according to the Consultant request,

For Training and Workshop:  We also comsumed the funds for Meetings activities according to the requirement of Brenficial Ownership Report Meetings including Pre Meetings,



Annex 3: Balance Sheet

Myanmar: Extractive Industries Transparency Initiatives
Interim Financial Reports

Balance Sheet

Semester ended 30th September 2018

DA-B USD
- Actual Year To Date
Accounts Description
uss
ASSETS
Cash
Bank 54,633.00
Advances
TOTAL ASSETS {a) 54,633.00
PROJECT EXPENDITURES:
e T R —
Compon'en 1:Support to the MSG and EITI 92.261.00
Secretariat
Component 2: Improving Data Quality and
Operator's Readiness to for EITI Implementation
Component 3: Institutional Development for EIT
. S 51,684.15
Implementation - Ministries
TOTAL PROJECT EXPENDITURES (b) 143,945.15
TOTAL ASSETS AND PROJECT EXPENDITURES c=a+b 198,578.15
FUNDS IDA
Opening Balance 66,894,00
Direct Payment 131,684.15
TOTAL FUNDS {d) 198,578.15
- _|Check(d)=¢ - d)=c | -

14




Annex 5.1: Statement of Sources and Uses of Funds template
Myanmar Extractive Industries Transparency initiatives Project Phase I}

Sources and Uses of Funds Statement
Semester ended 30th September 2018

DA-B USD
Actual
Current Cumulative to
Year to date
Semester date
Receipts
“Myanmar Partnership MDTF” Designated Account - 95,000.00
MP-MDTF Direct Payment from WB 131,684.15 131,684.15 489,520.15
Government financing
Total receipts (a} 131,684.,15 131,684.15 584,520.15
Expenditure by project component
C t 1: Support to the MSG and EIT) Secretariat t
~omponent 1: Suppo enbha bl 92,261.00 |  92,261.00 362,162.00
implement EIT
Component 2: Improve operators’ readiness for EIT!
i A - - 36,000.00
implementation
Component 3: Institutional development for EITI
-omponent 3 P 51,684.15 |  51,684.15 131,725.15
implementation
Total payments (b) 143,945,15 143,945.15 529,887.15
Excess/{(deficit) receipts over payments c=3-b {12,261.00) (12,261.00) 54,633.00
Opening funds balance
Cash at Bank 6.6,894.00 66,894.00 66,894.00
Advance payments - - -
Petty Cash
Total opening funds balance (d} 66,894.00 66,894.00 \ 66,894.00 /l
%
Closing funds balance ezc+d 54,633.00 54,633.00 121,527.00
Represented by:
Cash at Bank 54,633.00 54,633.00 121,527.00
Advance payments
Petty Cash
Tatal - f 54,633.00 54,633.00 121,527.00
Chetk {all should zero) g=ef ] [ TTTTTTT
SIGNATURE:

Deputy Director

o 20-1{-2018

NAME: Daw Phyd
717

ILE: Assistant Director

DATE: 20-11-2018

b
wn
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